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Introduction

This presentation provides an overview of the
connections between Health Insurance

Marketplace coverage and Federal income taxes,
including

e Qutreach and education efforts

e Different consumer audiences and what they
should expect

e Tax forms and tools
e Resources
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Tax Communications

Health coverage now impacts consumer’s taxes

CMS is coordinating with the IRS, tax preparers, tax
software developers, State-based Marketplaces, and
other stakeholders to help consumers understand the
connection between taxes and healthcare and what
they need to do when filing taxes for 2014.



Target Consumer Audiences

You had health coverage in 2014

= |f that coverage was a health plan through the
Marketplace

= |f you have non-Marketplace coverage (such as employer
sponsored insurance, Medicare, or Medicaid)

You were uninsured for part or all of 2014

= You don’t have an exemption
" You have an approved exemption
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What Consumers Need to Know

Consumers need help making the connection between

oy
Premium Tax Credits J | \, Filing Their Taxes
and

Many are unaware that: (1) they must reconcile their
tax credits or claim tax credits for the first time, (2)
they may have to pay a fee if they are uninsured, or (3)
they may qualify for an exemption from the fee.



Non-Marketplace Coverage

Most people just need to check a
box — more than 75% of taxpayers

Subtractiine 85 from line 47. If line b s iiore (nan line 47, enter -0- . . . .

If you had non-Marketplace ol
Essential Health Coverage for every i
month of 2014 for yourself, your @

63

a
b

Self-employment tax. Attach ScheduleSE ... . 2. . L L. L L
Unreported social security and Medicare tax from Form: a [] 4137 b [] 89

59  Addilional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if requir

Household employment taxes from ScheduleH . . . - :
First-time homebuyer credit repayment. Attach Form 546 if required . . .
Health care: individual responsibility (see instructions) { Full-year coverage ﬁ ;
Taxes from; a []Fom8359 b []Form8960 c [\{nstructions; entergbde(s
Add lines 56 through 62. This isyour fotaltax . . . . =" . . . .

spouse (if filing jointly), and anyone Raggents %
you could or did claim as a

dependent, you’ll just check a box

on your tax return
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Marketplace Consumers

If you had coverage through a Marketplace
Qualified Health Plan in 2014

* You’'ll get a new Form 1095-A in the mail — it will

help you fill out Form-8962 to file your federal
income taxes with the IRS

e Wait for the form to file

07158
ren 1095-A Health Insurance Marketplace Statement B
s » Information about Form 1095-A and its separate instructions  — “i
L oy is at www.irs. gov/form 1095a. e |_| commecteD | &= 14

Recipient Information

1 Markatplace identiSer 2 Marketplace-aasigred polcy numbsr 3 Polcy ssuer's name

. Tﬂnc:a'fism 5 Recpsent’s SSN r lgw 's date of burth
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What will Consumers See?

An envelope labeled “Important Tax or Health Coverage
Information Inside” will include
= Cover letter (English or Spanish depending on user’s language preference)

" Form 1095-A instructions (Line-by-line instructions developed by IRS,
English only)

= Form 1095-A

* A separate Form 1095-A will be generated for each policy in which the
household enrolled

e Each member of a tax household, who is on the same policy, will be listed
together on one Form 1095-A

e Households of more than 5 enrolled members will receive an additional
Form 1095-A that continues Part Il

*Consumers also can download a copy of their 1095-A at
HealthCare.gov (starting mid-January)



Log In To “My Account”

HealthCare.gov Individuals & Families Small Businesses Espaiiol

Get Coverage Keep or Change Your Plan Get Answers - _ SEARCH

Act by Dec. 15 to stay covered Jan. 1

Update your application, look for better plans & prices, and renew or enroll by December 15

SEE PLANS & PRICES SEE HOW TO STAY COVERED

DON'T HAVE AN ACCOUNT?

Live in idsho, Nevada, or Oregon? Leam more.

Log in

miles.scott@yopmail.com

sessssne

Important Piease compiete Dus Tequied hesd

Nole: If you're using a shared computer of a compuler in a public place, ke a ibrary of community center
don forget 10 close all eowsa! windows and tabs and log out when you're done. This will help keep your
Information secure

December 2014 Marketplace Coverage & Your Taxes



My Account
1095-A Messages

HealthCare.gov Individuals & Families ~ Small Businesses john & | # Logout

John Carson

2 WELCOME M essages
(© MY APPLICATIONS &
COVERAGE
You have a Form 1095-A containing tax information. Download o
© My PROFILE
() messaces (4 You have a corrected Form 1095-A containing tax Domiload o
4) information. R \
Consumers that have a corrected 1095A that s

Each initial 1095A that is created will trigger v 8 2 natics avaiiahle #riniir b tolace eliaihility Download p .
o subomalic Wseaacs it is wialalbe 99 You have a notice available about your Marketplace eligibility. Download 0 created will have a different message post when
here with a direct link to the PDF for the PDF is available to let the consumer know
download. If the consumer had selected to thatit is a corrected 1095A.
get email updates from the Marketplace, You have a notice available about your Marketplace eligibility. Download o

then when each message posts for a
1095A it will send an automated email
letting the consumer know that there is a
new message in their account.
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New

My Account-
2014 Coverage

2014 Application for Individuals & Families (ID: #123456789) View all applications

My plans & programs
Eligibility & appeals
Application details
Report a life change

Communication
preferences

Authorized users

Exemptions

Tax forms

Section in
My Account

December 2014

Here's where you'll find your 1095-A forms. Each one has information you'll need to fill out
your federal income tax return after the coverage year.

Your Form 1095-A for federal income taxes

Here's where you'll find your 1095-A forms. Each one has information you'll need to fill
out your federal income tax return after the coverage year. These forms are sent to you
in the mail by early February. Forms may be available here a little sooner.

The 1095-A includes:
+ Information about everyone in your tax household who was enrolled in a Marketplace
plan.

+ Information about your plan premium that you'll need to fill out your federal income tax
return.

+* The amount of any advance payments of the premium tax credit paid to your health
plan.

You may get more than one Form 1095-A, like if your household enrolled in more than
one Marketplace health plan or if you reported a life change during the year.

You'll need information from each form this year when you're ready to file 2014 taxes for
your household. Using Form 1095-A, you can:

+ Complete questions about your Marketplace health coverage on your federal tax
return,

+ Confirm the amount of premium tax credit that you're eligible for, based on your actual
income for the year.

Remember: If you got advance payments of the premium tax credit to help pay for your
Marketplace health plan premium, you'll have to file a federal income tax return, even if yot
usually don't.

Learn more about the 1095-A and how to use it.

Marketplace Coverage & Your Taxes

Previous Coverage Year (2014):
Instructional text to help the consumer
understand what the 1095Ais, when
it'll be received, whatthey need to do
and how to get help with next steps for
the 2014 filing process.
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New

Section in
My Account

December 2014

My Account-
Form 1095-A Download

Exemptions

Remember: If you got advance payments of the premium tax credit to help pay for your

usually don't.
Learn more about the 1095-A and how to use it.

Dynamic: Statement is
displayed when one or more
corrected 1095A forms are
posted to the account.

Dynamic Table: Table is
displayed once there is
one 1095A available
to the consumer.

If no 1095As have been
generated and posted to the
consumer’s application /
account then the table is not
visible on the Tax Forms
section -

Static : Help information
below the table on whatto
do if the information is not
correct

Marketplace health plan premium, you'll have to file a federal income tax return, even if yot

You have at least one corrected Form 1096-A. If you have 2 versions of the same form,
use the corrected form, which has the most recent date.

Your 1095-A forms

Name Plan Name

john, Jane, Marianne, Blue Cross and Blue Shield

Billyjoe, Sarahbeth of lllinois Blue Choice
Bronze PPO™ 006
Coverage dates
03/31/2014 - 12/31/2014

[~ Mary niCare Health Ambetter
Essential Care 1 Sinai Health
Select Network

Coverage dates
01/01/2014 - 03/31/2014

john, Jane, Marianne Blue Cross and Blue Shield
of lllinois Blue Precision
Gold HMO™ 001
Coverage dates
01/01/2014 - 03/31/2014

Date Posted

06/11/2014

01/14/2014

Action

— What to do if you think your Form 1095-A is wrong.

Marketplace Coverage & Your Taxes
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Form 1095-A Elements

Information Information that
about a tax filer can be used to
or other complete a The amount of
o APTC that was
relevant adult, federal income ) )
: paid to an issuer
and his/her tax tax return (e.g., |
on a consumer’s
household, who monthly
. : behalf
were enrolled in premium
a Marketplace amount)
QHP

i i | i | |
i e | s | i
. | g | i

i

i

i

i

i

i

i

i

December 2014 Marketplace Coverage & Your Taxes 13



Form 1095-A, Part I: Recipient Information

Part |, lines 1-15, reports information about:
» The tax filer or other relevant adult

» The insurance company that issued the policy

4
rorm 1099-A Health Insurance Marketplace Statement e
mw&wﬁw | mew'mgA and its separate instructions CORRECTED 2@ 1 4
Recipient Information
1 Marketplace identifier 2 Marketplace-assigned policy number | 3 Policy issuer's name
4 Recipient’s name ] 5 Recipient's SSN I 6 Recipient’s date of birth
7 Recipient’s spouse's name ] 8 Recipient's spouse's SSN ] 9 Recipient's spouse's date of birth
10 Policy start date 11 Policy termination date | 12 Street adaress (including apartment no.)
13 City or town 14 State or province | 15 Country and ZIP or foreign postal code

December 2014 Marketplace Coverage & Your Taxes 14



Part Il: Coverage Household

Part Il, lines 16-20, reports information about each individual who is covered
under the tax filer’s or other relevant adult’s policy, including:

» Name

» Social security number

» Date of birth
4

Start and ending dates of coverage for each covered individual
IEEll] Coverage Household

A. Covered Individual Name B. Covered Individual SSN C. Covered Individual D. Covered Individual E. Covered Individual
Date of Birth Start Date Termination Date

16

17

18

19

December 2014 Marketplace Coverage & Your Taxes 15



Part lll: Household Information

» Partlll, lines 21-33, reports information about the tax filer’s insurance
coverage that they will need to complete Form 8962 to claim the PTC and
reconcile APTC, including monthly:

— Premium amount
— Premium amount of Second Lowest Cost Silver Plan (SLCSP)
— APTC

=F1:dll] Household Information

A. Monthly Premium Amount |B. Monthly Premium Amount of Second C. Monthly Advance Payment of

Month Lowest Cost Silver Plan (SLCSP) Premium Tax Credit

21 January

22 February

23 March

24 Aoril



1095-A Data Elements

" For consumers who didn’t receive APTC (because they didn’t apply
for it or were found ineligible):

 Monthly APTC Amount will be populated as “0”
e SLCSP will be populated as “0”

= The Stand Alone Dental Plan (SADP) name, start date, and end date,
won’t be included on Form 1095-A

" For consumers enrolled in both a QHP and SADP, the portion of the
SADP premium amount for pediatric dental benefits will be
included on Form 1095-A

e In Partlll, Column A, and will be added to the premium allocated to
essential health benefits (EHBs) for the QHP



What is the difference between APTC and PTC?

Differences APTC PTC

When is it determined With submission of the With submission of a Federal
Marketplace application income tax return

Who makes the The Marketplace The IRS

determination

How is it calculated Based on estimated Based on actual household
household income and income and family size as

family size reported on the reported on the tax return
Marketplace application

Who receives it The issuer (insurance You
company on your behalf)

When is it paid “In advance” on a monthly At the end of the tax year
basis throughout a coverage
year

December 2014 Marketplace Coverage & Your Taxes 18



How Can You Get the
Premium Tax Credit (PTC)?

PTC can be claimed even if you didn’t apply for
financial assistance when you submitted your

Marketplace application

You must

e Be enrolled in an effectuated Marketplace QHP during
Plan Year 2014

e Complete Form 8962 (Premium Tax Credit) and submit
to IRS with tax returns (file jointly if married)

 Meet eligibility criteria for financial assistance, as
determined by the IRS



What is APTC reconciliation?

The IRS will reconcile the total APTC received during the
year with the amount of PTC that you may qualify for
when you file your annual tax return

e If your APTC

a Was less than the PTC amount on your Form 8962, your refund will
increase by the difference or the amount of taxes you owe will be
lowered

o Was greater than the PTC amount on your Form 8962, the
difference will increase the amount you owe and your refund will
either be smaller, or you may have a balance due



The Uninsured

If you had no health coverage for all or part of 2014 (14% of
Americans)

* You applied to the Marketplace for an exemption and
received a unigue Exemption Certificate Number (ECN) or
your application is pending

e |f not, you’ll complete Form 8965 (4% of Americans fall

into this category) with your tax return to see if you qualify
for an exemption

e |f you can afford to buy insurance and choose not to, you'll
have to pay a fee unless you qualify for an exemption

December 2014 Marketplace Coverage & Your Taxes 21



Getting an Exemption

" You don’t need to pay the fee if you qualify for an
“exemption.” Examples include
 There isn’t an affordable health insurance plan available
* Only a short gap in coverage (less than 3 months)
 Eligibility for services through the Indian Health Service

" |f you had coverage starting in May 2014 or earlier, you

qgualify for an exemption for the months before your
coverage started



Types of Exemptions

" There are two types of exemptions

* IRS exemptions that you can get from the IRS by checking
the appropriate box when you file your tax return

 Marketplace exemptions that you’ll need to request by
completing a paper application and mailing it to the
Marketplace

" Complete list of exemptions and applications are on
HealthCare.gov or through the Marketplace Call Center
at 1-800-318-2596 (TTY: 1-855-889-4325)



Exemption Approval Notice

= |f the Marketplace approves your exemption application, keep the
approval notice you get in the mail with other important tax
documents, like your W-2

e Itincludes a unique Exemption Certificate Number or ECN that you will enter
on your Federal income tax return when you file your federal taxes for the
year you didn’t have health coverage

e |Ifthe ECN isn’t granted for the whole year, you may still have to pay a fee for
some months

* |f you mailed an exemption application to the Marketplace and are still waiting
for a decision when you file your tax return, follow the instructions with your
tax return to enter “Pending” in the appropriate places

= |f you apply for the exemption directly from the IRS using Form 8965,
you won’t need an ECN



Paying the Fee

" |f you could afford to buy insurance and chose
not to, you may have to pay a fee

e If you don’t qualify for an exemption, you may need to
pay a fee with your federal tax return

 The fee is based on your income, and how many
months you didn’t have health insurance

e Generally, the higher your income and the more
months you were without health insurance, the higher

the fee



The Amount of the Fee

= |f you didn’t have health insurance for all of 2014, you’ll pay the higher of

e $95 per person who was without coverage for the year (547.50 per child
under 18)
o The maximum fee per family using this method is $285

* An amount that varies depending on your income (generally 1% of your yearly
household income over a certain threshold)

= The fee increases every year
e |n 2015, it’s S325 per person or 2% of your yearly household income over the
threshold
* |n 2016, it’s S695 per person or 2.5% of income over the threshold

e After thatit's adjusted for inflation



How We’ll Share Messages

= New content on = Training/outreach for Marketplace
HealthCare.gov and IRS.gov Assisters and Navigators, Agents

= Web-based Tax Tools (for some and Brokers, Tax Preparers
consumers) = Email Campaign

= Form 1095-A, with cover letter Social Media Strategy

& instructions » Press outreach
= Fact Sheets = Messaging through IRS channels
* For consumers and programs (Free File and
(HealthCare.gov, IRS.gov) Volunteer Income Tax Assistance)
* For partners .

Talking points
(Marketplace.cms.gov, IRS.gov)
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HealthCare.gov

12/22 — Add a new educational (“Learn”) section
at Healthcare.gov/taxes with foundational info
and links to related content and resources

1/15 — Add detail about 1095-A mailings and
context with links to new Tax Tools



Tax Tools in Development

Online tools available mid-January on HealthCare.gov
* Provide a step in filing taxes for certain consumers
e To find essential info that might not appear on 1095-A

1. Tool if you didn’t 2. Tool to see if you qualify
take/qualify for APTC and for an exemption

want to see if you can
qualify for PTC

a Provides report with monthly break down of the SLCSP or
LCBP using 2014 plan data

a Doesn’t provide APTC, PTC, eligibility, etc.
 No account or login required (anonymous)
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Assisters and Partners

" Ongoing training and tips delivered to Assisters
through weekly webinars and newsletters, beginning
12/19, with deep-dive sessions addressing specific
topics

= Qutreach to partner organizations including tax
preparer community

" Printed and downloadable consumer-facing materials
(i.e. fact sheets, graphics, drop-in articles) available
beginning late December



Consumers in State-Based Marketplaces
(SBMs)

= CMS is coordinating with SBMs to understand
their state-level messaging and outreach

» HealthCare.gov can offer high-level info, then
refer to the State website for specific details
and assistance

= Call Center will provide state-level referrals as
they do for Marketplace application and
enrollment questions



Resources

" For more information about how your

Mar
Hea
Mar

cetplace coverage will affect your taxes, visit
thCare.gov/taxes/ (live on 12/23) or call the

ketplace Call Center at 1-800-318-2596 (TTY:

1-855-889-4325)

" |f you have questions about your taxes, need
Form 8962 or 8965, or want to learn more about
the fee for not having health coverage, visit
IRS.gov

December 2014
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Additional Resources

= Relevant IRS information includes:

e Form 1095-A (http://www.irs.gov/pub/irs-
pdf/f1095a.pdf )

e Form 1095-A Instructions
(http://www.irs.gov/pub/irs-pdf/i1095a.pdf )

e Form 8962 (http://www.irs.gov/pub/irs-prior/f8962--
2014.pdf)

e FAQs (http://www.irs.gov/uac/Newsroom/Tax-Facts-
about-the-Affordable-Care-Act-for-Individuals-and-
Families)




Free Tax Preparation

Many people who signed up for Marketplace coverage can
get free assistance with filling out their taxes

= VITA - Volunteer Income Tax Assistance

http://www.irs.gov/Individuals/Find-a-Location-for-Free-
Tax-Prep

= AARP - Tax Aide

http://www.aarp.org/applications/VMISLocator/searchTaxA
ideLocations.action
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